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Captured within the circle design on 
the cover are the many elements of 
the Wickes Corporation that con¬ 
tribute to its "Diversified Capabilities 
for Growth.” Wickes helps to house 
Americans in a multitude of ways . . . 
by cutting timber . . . with lumber 
and building materials ... with manu¬ 
factured housing ... as well as com¬ 
mercial and farm buildings. Another 
side of Wickes is furniture and fur¬ 
nishings. Also, Wickes builds the 
machinery and manufactures the ma¬ 
terials for industry from which come 
the automobiles and appliances and 
other essentials of modern living. 
Wickes processes foodstuffs for the 
dining table . . . provides vehicles for 
recreation. Wickes is a combination 
of diversified, creative capabilities in 
action. 













Sales. 

Income before income taxes 
Net income. 


1970 


1969 


FiNANCiAl 

Hiqhliqkrs 


$489,031,784 


24.879.950 

11.514.950 

Per share. 1.68 

Cash dividends. 6,288,750 

Per share (indicated annual rate 
per Wickes share). 1.00 

Working capital. 86,345,074 

Total assets. 234,138,960 

Shareholders’ equity. 102,830,079 

Per share. 14.74 

Average shares outstanding. 6,843,937 

Employees. 11,150 

Shareholders. 7,270 


All data restated to include pooled companies. 


$448,746,561 

29.516.997 

13.981.997 
2.05 

5,451,690 

1.00 

63,138,269 

188,006,688 

92,839,580 

13.58 

6,817,429 

9,800 

7,870 


76 years of continuous cash dividends 
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To Our 

ShAREholdERS: 


Sales of The Wickes Corporation in 
fiscal 1970 were a record $489,031,784, 
an increase of slightly more than 
$40 million from the previous year’s 
sales of $448,746,561. 

Net income was $11,514,950, equal to 
$1.68 per share, compared with the 
previous year’s earnings of $13,981,997, 
or $2.05 per share. 

The primary reason for the drop in net 
income was the scarcity of financing 
available to our customers, particularly 
contractors and farmers. Another factor 
was the unprecedented drop in lumber 
prices which had the effect of reducing 
our lumber sales margins. Third, start-up 
costs of recently opened Lumber and 
Building Supplies Centers had increased 
impact on income. The Corporation has 
opened 83 Lumber and Building Supplies 
Centers in a period of two years. 

We are steadfast in our conviction that 
the shelter industry represents one of 
the truly great growth industries of this 
decade. Consequently, Wickes’ invest¬ 
ments in recent years have been con¬ 
centrated on expanding its proven 
markets in lumber and building sup¬ 
plies and, in addition, on increasing its 
participation in such growing areas as 
mobile homes, manufactured housing 
and metal building systems. 


DANIEL M. FITZ-GERALD, left, Chairman of the 
Board of Directors and Chief Executive Officer 
with E. L. McNeely, President and Chief Operating 
Officer. 
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Our fast-growing Lumber and Building 
Supplies Centers, which total 216 in 31 
states, serve both the large and small 
building contractors, as well as the 
ever-growing do-it-yourself market. The 
dedication of the 200th Wickes Center 
in June, 1969, was a milestone for the 
Corporation. By the end of 1970, we 
expect to have 236 Centers in operation. 

Recognizing the increased importance 
of mobile homes in meeting low-cost 
housing needs, we have moved swiftly 
to maintain and increase our share of 
this market. In addition, Wickes is in¬ 
creasing its capabilities in manufactured 
housing, which, compared with conven¬ 
tional building methods, is faster and 
less costly. Our designation as a partici¬ 
pant in the U.S. Department of Housing 
and Urban Development’s Operation 
"Breakthrough” program reflects this 
capability. 

Based on our analysis of growth poten¬ 
tials, the Corporation has expanded its 
operations to include: 

• Mobile homes 

• Travel trailers, motor homes 
and campers 

• Wrought iron and wooden furniture 

• Commercial, industrial and 
farm buildings 

• Agricultural equipment 

• Kitchen and bathroom cabinets 
and fixtures 

• Lumber production and 
remanufacturing 

• Sectional and modular housing 

As a result of our expansion program, 
the Corporation in fiscal 1970 categor¬ 
ized its operations into five major groups, 
each operating under the direction of a 
group senior officer. These groups are: 

• Lumber and Building Supplies 

• Forest Products 

• Manufactured Shelter and 
Recreational Vehicles 


• Furniture and Furnishings 

• Engineered Materials, Manufacturing 
Systems and Agriculture 

Each operating group, as a separate 
profit unit, has the support of corporate 
staff specialists in all areas. This or¬ 
ganizational structure is expected to 
accelerate the growth rate of both 
revenues and earnings of the individual 
groups. 

In May, 1969, Daniel M. Fitz-Gerald was 
elected Chairman of the Board, con¬ 
tinuing as Chief Executive Officer. In 
addition, E. L. McNeely, formerly Senior 
Vice President in charge of Lumber and 
Building Supplies and Shelter Opera¬ 
tions, was named President and Chief 
Operating Officer. Named to Senior Vice 
Presidencies were John V. Drum, Lum¬ 
ber and Building Supplies; Thomas W. 
Cline, General Counsel; Richard G. 
Cotton, Personnel and Public Relations; 
Douglas P. Crane, Manufactured Shelter 
and Recreational Vehicles; and Eugene 
N. Gordon, Furniture and Furnishings. 

H. Randall Wickes was elected Honorary 
Chairman of the Board. In conferring 
this distinction, the Directors recognized 
his 58 years of dedicated and invaluable 
service to the Corporation. 

Since the start of this fiscal year, the 
Corporation has announced construc¬ 
tion of two additional plants of 80,000 
square feet each, for the manufacture of 
mobile homes, one at Snyder, Texas, and 
the other at Standoff, Alberta, Canada. 

Currently under construction is a metal 
building systems plant in Brandon, 
Manitoba, Canada, and a particleboard 
plant is in the advanced planning stage 
for Dinuba, California. 

In addition to this expansion, we are 
continuing to broaden our positions in 
engineered materials and manufacturing 
systems. Recent expansion of manufac¬ 
turing facilities and product research 
and development in Saginaw reflect 


our confidence that these phases of our 
operation have important potential. 

In facing the opportunities of the 70’s, 
your Corporation is in sound financial 
condition. In April, 1969, Wickes sold 
$40 million of convertible subordinated 
debentures, due in 1994, at the attrac¬ 
tive interest rate of 5 % per cent. Work¬ 
ing capital at the end of the fiscal year 
was $86,345,074, $23 million more than 
the prior year, and our current ratio is a 
favorable 2.3 to 1. The Corporation’s 
debt equity ratio at year end was 39.1 
per cent, reflecting the increased utiliza¬ 
tion of your Corporation’s financial 
capabilities. 

The demand for housing of all kinds has 
reached unprecedented levels through¬ 
out the country. The pressure of this 
demand has forced intense concern and 
activity in both the public and private 
sectors as they seek ways to meet the 
demand. As the effects of this demand 
are reflected in increased housing starts, 
Wickes’ diversification will strengthen 
our participation in the many different 
types of housing which will evolve during 
the 70’s. 

We are grateful to our shareholders, our 
employees and our customers for their 
cooperation and support. 

For the Board of Directors, 


D. M. Fitz-Gerald 
Chairman of the Board and 
Chief Executive Officer 



President and Chief 
Operating Officer 

April 9, 1970 



WickES is... LuiwbER an<J 
BuildiNq SuppliES 
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During the year, Wickes opened its 
200th Center and entered the 31st state 
in which Wickes has established lumber 
and building supplies merchandising 
operations. With this growing network 
of locations, Wickes serves its small con¬ 
tractor and "do-it-yourselfer” consumer 
customers and fulfills the needs of the 
growing "Big Builder” market. It is this 
balance of business that contributes to 
the strength of this division. 

While refinement of marketing tech¬ 
niques continues to play an important 
role for more profitable operations, 
Wickes also has made numerous ad¬ 
vances in the creation of more efficient 
facilities. The newer Wickes Centers are 
now built on a modular basis. This sys¬ 
tem offers more effective land-use, and 
adds greater flexibility. Expansion is 
greatly simplified by addition of a de¬ 
sired number of modules to either ware¬ 
house or sales areas. Where formerly six 
to seven acres of land were required for 
a Center, only four or five now support 
the same level of sales activity. Lumber 
is stored around the perimeter of the 
Center, eliminating the need for outly¬ 
ing storage sheds, reducing lift truck 
travel and the necessity of extensive 
paving. Greater flexibility within the 
structure to handle the increasing prod¬ 
uct mix has materially improved day-to- 
day loading and handling operations. 



varied in size by adding 
modules to either the warehouse 
area (A) or sales area (B). Ware¬ 
house modules are 25 feet x 140 
feet, sales areas measure 20 
feet x 100 feet. 

































DIVERSIFIED CAPABILITIES FOR GROWTH 





As advances are made in creating more 
efficient facilities and improving mer¬ 
chandising methods, Wickes is also ex¬ 
panding personnel training and manage¬ 
ment development to a new high degree 
of professionalism at all levels. Through 
the use of audio-visual devices such as 
the "Train-O-Matic”, which are installed 
at every Center, Wickes people are con¬ 
stantly exposed to new selling aids, new 


product information and new marketing 
techniques. All programs are designed 
to make Wickes personnel customer 
conscious and better informed in order 
to serve individual customer needs. With 
new emphasis on the big builder market, 
a whole new group of professionals ca¬ 
pable of selling and servicing this market 
has been developed. 5 












































































DIVERSIFIED CAPABILITIES FOR GROWTH 




Additionally, Wickes has now staffed 
each of its regional areas with contractor 
specialists, consumer specialists, control 
specialists, as well as others whose ser¬ 
vices are available to each Wickes Center 
manager and whose objective is to better 
serve each customer group. 

For "do-it-yourselfers”, and smaller 
building contractors engaged in single 
family home construction or home re¬ 
modeling, Wickes Lumber and Building 
Supplies Centers not only offer a broad 
choice of nearly 10,000 products, but 
are now making available new interior 
decor aids and installation services. 
Wickes has greatly expanded activities 
in appliances, carpeting, and total kitchen 
planning, as well as decorating service 
to its customers. Wickes is able to offer 
total customer service . . . from roofing 
to flooring. 
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DIVERSIFIED CAPABILITIES FOR GROWTH 
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Wickes is rapidly expanding its areas of 
service to the major builder-contractor 
across the country to help cope with the 
acute and growing housing problem. 
Because of the scope of its operations, 
Wickes is in a unique position to service 
this type of builder. Wickes can ship 
materials in carload lots and supplement 
as needed from the nearest Wickes 
Lumber and Building Supplies Center. 
In addition to the traditional lumber, 
siding, roofing and other building mate¬ 
rials, Wickes is now broadening activi¬ 
ties to include quantity sales of carpet¬ 
ing, appliances and prefabricated com¬ 
ponents such as roof trusses. This total 
capability concept is important as the 
builder moves more and more toward 
the complete housing package. What¬ 
ever the contractors need . . . and when¬ 
ever they want it, Wickes can supply it 
on site at the lowest possible cost. 
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WickES is... 

Mobile Homes 




Today’s mobile homes play an increas¬ 
ingly important role on the American 
shelter scene because they provide a 
complete housing package, ready for 
immediate occupancy, at a comparatively 
low cost. Wickes, through its mobile 
home activities, is in a strong position to 
serve this large and growing market. 

In 1970, the mobile home industry is 
expected to produce some 450,000 units. 
Wickes is now operating eight plants, 


with two more scheduled to start pro¬ 
duction in mid-year. The plants are 
strategically located in seven states . . . 
in Argos and Elkhart, Indiana; Sarasota, 
Florida; Laurinburg-Maxton, North 
Carolina; Vivian, Louisiana; Mifflinburg, 
Pennsylvania; Neligh, Nebraska and 
Thomasville, Georgia. The new plants 
are being built in Snyder, Texas, and 
Standoff, Alberta, Canada. With the 
completion of the new facilities, Wickes 
will have nearly a million square feet of 
manufacturing space devoted to mobile 
home construction. 

Wickes has embarked on a three-fold 
program designed to improve manufac¬ 
turing operations for greater production 
efficiencies, create greater total livability 
within the mobile home, and improve 
exterior design for more eye appeal. 
Wickes’ designers and consultants are 
deeply involved in all three areas. 







DIVERSIFIED CAPABILITIES FOR GROWTH 



Today’s mobile home is a far cry from 
the tiny trailer of a few years ago. The 
industry has made great strides, and is 
constantly making significant technical 
advances. The same exciting possibilities 
are in store in the creation of attractively 
planned mobile home communities de¬ 
signed to supplant outdated, cramped 
mobile home parks. As a natural adjunct 
to mobile home manufacture, Wickes is 
exploring new developments in this area. 

A new Wickes project is under way in 
conjunction with the Blood Indian tribe 
and the Canadian Government at Stand¬ 
off, Alberta, Canada. Wickes will operate 
a new mobile home plant on the Blood 
Indian Reserve. Members of the Indian 
tribe are being trained by Wickes and 
will be employed in the manufacture of 
mobile and sectional homes. When the 
primary objective of providing housing 
for the Indians is fulfilled, the mobile 
units produced here will be marketed 
commercially. 




Q Functional beauty is appar¬ 
ent in modern Wickes mobile 
homes. 

0 This “double-wide” mobile 
is the ideal home for young 
marrieds or retirees,... and 
even youngsters and their 
dog. 


0 Every foot of space is effi¬ 
ciently utilized in a Wickes 
home. 

0 This mobile unit makes a 
handsome business office 
which can be put into opera¬ 
tion immediately. 




















































WickEs is... 

MANufACTUREd 

HousiNq 


Q Living room of Wickes modular unit 


Q This completed Wickes modular complex 
is a Connecticut urban renewal project. 


Spurred by the need for quickly avail¬ 
able and economically feasible shelter 
by both urban and suburban families, the 
technology of manufactured housing has 
made great progress in the past year. 
And Wickes is very much a part of that 
movement, producing both sectional and 
modular homes and expanding this ac¬ 
tivity to meet the growing demand. 
Wickes is working closely with both 
public housing authorities and commer¬ 
cial builders in the development and 
construction of manufactured housing 
units designed to provide modern living 
comfort compatible with economical 
completion costs. Wickes has embarked 
on a continuing design research program 
aimed at improving the livability and 
appearance of all types of Wickes manu¬ 
factured housing. Wickes operates two 
plants in Shamokin, Pennsylvania, manu¬ 
facturing both sectional and modular 
houses. As the name implies, sectional 
homes are built in sections at the fac¬ 
tory, moved to the owner’s location by 
truck, and are quickly put in place on a 
prepared foundation. Modular units, 
which have found favor in urban areas 
because of limited availability of land, 
are literally "stacked” one upon another 
to form modular apartment complexes. 
Factory completed "modules” are trucked 
to the site and swung into position by 
crane. 
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WickES is... 
LeIsure TilME 
LiviNq 

Leisure time is travel time to ever grow¬ 
ing numbers of families, and the Wickes 
Recreational Vehicle Division has a 
ready-made answer . . . regardless of the 
family’s choice of travel vehicle. Monitor 
Coach Company of Wakarusa, Indiana, 
produces a complete line of travel trailers 
and truck campers, as does Ace Trailers 
of Bangor, Maine. HaiCo Manufactur¬ 
ing, Ltd., based in Lethbridge, Alberta, 
Canada, is the newest member of the 
group and manufactures self-contained 
motor homes as well as travel trailers 
and camper units. 

The truck camper is a great favorite with 
outdoorsmen and families with the urge 
to explore. The camper unit can be put 
on or taken off a pick-up truck quickly 
and easily. The travel trailer affords the 
comforts of home on a take-it-with-you 
basis, and both Monitor and HaiCo have 
incorporated many home conveniences 
in their full range of models. The 
Wickes "Empress” motor home is liter¬ 
ally a rolling highway home . . . with 
everything available from television to 
shower ... all with a change of scenery 
with every passing mile. 

On Interstate highways or near a fishing 
stream, Wickes is helping to provide 
leisure time living for hundreds of 
thousands of families. 


0 Wickes Monticello Travel Trailer. 

0 The complete home on wheels ... the Wickes Motor 
Home. 

0 The Wickes Truck Camper is an all-purpose family 
unit. 

0 Wickes Travel Trailers are engineered for maximum 
comfort and livability. 13 
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WickES is... BuildiNq Systems 


For commercial, industrial and agricul¬ 
tural applications, Behlen Manufactur¬ 
ing Company, Columbus, Nebraska, a 
versatile member of the Wickes building 
systems operation, can supply practically 
any type of structure. Behlen commer¬ 
cial buildings are sold and erected 
throughout the United States and in¬ 
clude such diverse units as auditoriums 


and gymnasiums, retail stores, automo¬ 
bile agencies, aircraft hangars, and an 
also unlimited variety of utility buildings. 

Behlen employs an exclusive "dear- 
span” construction system which elimi¬ 
nates need for supporting columns in 
big structures. Behlen has licensed 
manufacturers in Italy, Australia, Japan, 


Argentina and England. Also, a new 
Behlen-Wickes Ltd. facility is now under 
construction in Brandon, Manitoba, 
Canada. The Behlen organization also 
manufactures light steel trusses which 
are sold through the dealer network as 
well as Wickes Lumber and Building 
Supplies Centers. 




A Huge Behlen-designed sports center under construc¬ 
tion. 

0 Behlen-built unit designed and styled to fit the 
Florida landscape. 

0 Striking Behlen-built high school building. 
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WickES is... 
Forest 

PRoducTS 

During the past year, Sequoia Forest 
Industries expanded operations to in¬ 
clude four additional sawmills and a lum¬ 
ber remanufacturing plant, all located 
in Idaho. Sequoia, with headquarters in 
Dinuba, California, supplies lumber re¬ 
lated products for distribution through 
Wickes outlets and also maintains inde¬ 
pendent marketing channels. In addition 
to Sequoia’s present facilities, which in¬ 
clude sawmills, millwork plant and a 
moulding manufacturing operation, a 
new $3.25 million particleboard plant is 
in the advanced planning stage with 
completion expected next year. The new 
plant will have an annual productive 
capacity in excess of 35 million square 
feet of particleboard. Particleboard is 
formed by compressing resin-bonded 
wood particles under great pressure, and 
is in great demand by both the construc¬ 
tion industry and by furniture manu¬ 
facturers. The Sequoia expansion also 
included additional dry kiln capacity. 
During the past year, Sequoia effected 
new efficiencies and operating econo¬ 
mies in its logging and timber producing 
operations through the use of highly 
sophisticated automated equipment. 
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WickES is... 
FuRNiTURE AINld 
FuRNishiNqs 

l 

i 

Beautiful styling, superb craftsmanship 
and enduring quality are the hallmarks 
of the casual furniture bearing the name 
of Lee L. Woodard Sons, Inc., Owosso, 
Michigan. Long recognized as a leader in 
wrought iron furniture, the Woodard 
collection includes a full range of group¬ 
ings for both indoor and outdoor use . . . 
for patio, family room, dining room, 
living room or kitchen. Woodard fur¬ 
niture has found ready acceptance in 
American homes, and has brought a new 
note of beauty to many fine restaurants 
as well as business offices, hospitals and 
universities. 

Colonial Products Company builds a 
wide variety of both wood and metal 
furniture and furnishings ranging from 
kitchen built-ins to kindergarten study 
tables. Colonial is one of the nation’s 
leading manufacturers of handsomely 
styled kitchen cabinets marketed under 
the tradename "YorkTowne” and dis¬ 
tributed nationally to the builder-con- 
tractor market. For today’s luxury bath¬ 
rooms, Colonial makes built-in vanities 
and other built-in components. Colonial 
furniture is also a familiar sight in 
America’s school rooms, libraries, food 
laboratories, and music departments. 

Its United Metal cabinet division is a 
major supplier of kitchen units for 
multiple dwellings such as high-rise 
apartments, garden apartments, town- 
houses and condominiums. Headquar¬ 
tered in Red Lion, in the heart of the 
Pennsylvania Dutch country, Colonial 
operates plants in Dallastown, Stewarts- 
town, Glen Rock, Milton, MifHinburg 
and Pottsville and is planning a broad 
expansion program. 
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0 Graceful Woodard casual furniture is at home indoors . 


0 Woodard also brings modern living to the outdoor patio. 

0 Beautifully styled “Athena” design created by Colonial 
for today’s living kitchens. 

0 Built-in units by Colonial are installed in a growing 
number of high-rise luxury apartments. 

0 High-fashion Colonial vanity for modern bathrooms. 

0 Colonial furniture is a familiar sight in schools and 
libraries. 
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Wickes is... 
MAchiNE Tools 

ANd 

ENqiNEEREd 

MaterIaIs 


Three members of the Wickes manu¬ 
facturing group . . . Wickes Machine 
Tool, Saginaw Machine and Tool, and 
Kux Machine . . . are suppliers of ma¬ 
chines and equipment to the metalwork¬ 
ing industry throughout the world. 

Wickes Machine Tool has engineered 
and developed new crankshaft drilling 
and milling machinery to complement 
its existing line of crankshaft finishing 
machine tools. And, to better serve its 
European customers, Wickes is opening 
offices in London, England. This division 
has long served the automotive industry 
internationally. 

Kux Machine of DesPlaines, Illinois, has 
introduced a new line of hydraulic 
powder metal compacting presses with 
capacities from 100 to 1000 tons. Its 
line of die casting machines has been 
modernized to permit a high degree of 
automation. 

Saginaw Machine and Tool, newest mem¬ 
ber of the group, is embarking on an 
expansion program that will double pro¬ 
ductive capacity. The new facility will 
adjoin the present plant. To its present 
line of precision, fully automated, con¬ 
tinuous boring, turning, and grinding 
machines, this division is now adding a 
new five or 10-station indexing unit. This 
machine is designed for use in markets 
this division does not presently serve. 

U.S. Graphite is the engineered materials 
producer of the manufacturing group. 
To further development of new products 
and processes, U.S. Graphite has mod¬ 
ernized and expanded its research and 
engineering facilities. Materials from 
this division include carbon-graphite and 
powder metal structural shapes and 
bearings . . . brushes for electric motors 
. . . and processed graphite. 

Q Fully modernized research and development 
facilities at U.S. Graphite. 

A Battery of four Kux die-casting machines used 
w in the automatic production of decorative 
cabinet hardware. 
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Wickes is...AqmculTURAl MARkeiiNq 

ANd PROCESSiNq 



In July, 1969, a new dimension was 
added to the Michigan Bean Company’s 
agricultural marketing operations with 
the opening of a modern "country store” 
identified by the name "Big Acre.” The 
name, also used on private label prod¬ 
ucts such as seed and fertilizer, has long 
been associated with Wickes, having 
originated from a cooperative growing 
project with the young members of the 
Future Farmers of America. The store 
stocks a full range of farm related items 
including animal and horse health prod¬ 
ucts, clothing, footwear, and pesticides, 
as well as snowmobiles and trail bikes. 
The store is located on the site of a 
Michigan Bean Company country ele¬ 
vator, as are the other two stores now 
in operation. The building in which the 
first "Big Acre” store is housed was 
designed and built by Behlen Manu¬ 
facturing Company. Behlen also builds 
agricultural buildings of all types. 

The Wickes Marine Terminal marked a 
milestone during the year when it loaded 
the 300th vessel to visit the terminal 
facilities since operations began. The 
ship’s cargo of Michigan navy beans was 
destined for a European port. The annual 
navy bean harvest, incidentally, was 
among the better crops in recent years. 


0 “Big Acre" country store. 

Q Behlen Manufacturing Company builds 
many kinds of agricultural buildings, in¬ 
cluding huge grain elevators of this type. 

Q Another Behlen activity is the manufacture 
of grain drying and grain processing sys¬ 
tems. 



19 






















FiNANCiAl 

RevIew 


SALES for fiscal 1970 were $489 million, an increase of nine per cent from fiscal 1969 
sales of $448 million. Major sources of fiscal 1970 sales were: 



Millions 

Percent 

Lumber and Building Supplies, and 

Forest Products. 

•S311.5 

63.7 

Manufactured Shelter and 

Recreational Vehicles. 

63.6 

13.0 

Furniture and Furnishings. 

26.8 

5.5 

Agricultural Products and Equipment. . . 

59.3 

12.1 

Engineered Materials and 

Machinery Systems. 

27.8 

5.7 

Total. 

$489.0 

100.0 


NET INCOME for the year 1970 was 
$11,514,950, or $1.68 per share, com¬ 
pared with net income for the prior year 
of $13,981,997, or $2.05 per share, a 
decrease of 17.6 per cent. Results have 
been restated to include pooled com¬ 
panies. 


DIVIDENDS have now been paid con¬ 
tinuously for 76 years. In fiscal 1970, 
dividends of $6.3 million were paid to 
shareholders, including distributions of 
$80,681 paid by pooled companies prior 
to acquisition. Four quarterly payments 
were made at the rate of 25 cents per 
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WICKES 


share, continuing the annual dividend 
rate of $1 per share. 

CAPITAL EXPENDITURES during the 
year amounted to $23,178,457, of which 
$5,193,318 represents property, plant and 
equipment of two acquired companies 
accounted for as purchases. The balance, 
$17,985,139, represents normal addi¬ 
tions, as follows: Lumber and Building 
Supplies, and Forest Products, 
$12,961,374, other shelter, $2,713,039, 
Agricultural/Engineered Materials and 
Machinery Systems, $1,205,772, and 
Corporation, $1,104,954. During the 
year, Wickes increased its Lumber and 
Building Supplies Centers by adding 43 
outlets. Also, four Centers were relocated 
or remodeled. At year end, there were 
216 Centers in operation in 31 states. 

DEPRECIATION of property, plant 
and equipment during the year totaled 
$5,810,900, compared w ith $5,123,281 in 
the previous year. In addition, amortiza¬ 
tion of timber, timberlands, cutting rights 
and other intangible assets amounted to 
$268,279 in fiscal 1970 and $334,941 in 
fiscal 1969. 


WORKING CAPITAL was 
$86,345,074 at January 31, 1970, an in¬ 
crease of $23,206,805 from the prior 
year, resulting, in part, from the sale of 
$40 million of convertible subordinated 
debentures. Sources of funds and their 
dispositions are shown in the Statement 
of Changes in Working Capital included 
with the financial statements. The Cor¬ 
poration’s current ratio at January 31, 
1970, was 2.3, compared with 2.0 at the 
end of the preceding year. 

LONG-TERM DEBT at year-end con¬ 
sisted of $15 million in six per cent de¬ 
bentures, $40 million in 5 Y& per cent 
convertible subordinated debentures and 
$8,963,307 in other obligations, up 
$31,964,854 from a year ago. 

SHAREHOLDERS’ EQUITY increased 
in fiscal 1970 to $102,830,079 compared 
with $92,839,580 at the end of the pre¬ 
vious year, after restatement to include 
pooled companies. The return on share¬ 
holders’ average investment was 11.8 per 
cent for fiscal 1970, compared with 15.8 
per cent for fiscal 1969. 
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THE WICKES CORPORATION AND SUBSIDIARIES 


BaIaNCE ShEETS 



Assets 





Current assets: 

Cash. 

Short-term investments, at cost.... 

Receivables (less allowances of 
$1,447,905 in 1970, and 
$1,079,910 in 1969). 

Inventories, substantially at 

lower of cost or market. 

Prepaid expenses. 

Total current assets.... 

Property, plant and equipment, at cost 
(less accumulated depreciation and 
amortization of $44,430,528 in 1970, 
and $37,911,031 in 1969). 

Deferred charges and other assets.... 


Current liabilities: 

Notes payable and current portion 
of long-term debt. 

Accounts payable and accrued 

liabilities. 

Income taxes. 

Total current liabilities. . . . 




ShAREholdERS 

Eguiiy 


Long-term debt. 

Deferred income taxes. 

Common stock. 

Other paid-in capital. . 
Retained earnings. 


January 31, 
1970 


$ 8,415,914 
5,014,997 

40,217,682 

94,683,409 

3,381,890 

151,713,892 


76,056,425 

6,368,643 

$234,138,960 


$ 23,758,611 

37,405,533 

4,204,674 

65,368,818 

63,963,307 

1,976,756 


17,435,323 

6,107,824 

79,286,932 

102,830,079 

$234,138,960 


January 25, 
1969 


$ 4,710,251 
1,129,577 


32,517,125 

83,817,583 

2,533,959 

124,708,495 


59,210,735 

4,087,458 

$188,006,688 


$ 22,364,324 

33,204,099 

6,001,803 

61,570,226 

31,998,453 

1,598,429 


17,090,383 

1,688,465 

74,060,732 

92,839,580 

$188,006,688 


The accompanying notes are an integral part of the financial statements. 










































DIVERSIFIED CAPABILITIES FOR GROWTH 



Statements 
of Income 


Sales. 

Costs and expenses: 

Cost of goods sold. 

Marketing and administrative 
expenses. 



Interest 



Income before provision for 
income taxes. 

Provision for income taxes. 
Net income. 




Net income per share 



Fiscal 1969 
$448,746,561 


348,411,968 

68,296,490 

2,521,106 

419,229,564 

29,516,997 
15,535,000 
$ 13,981,997 

$ 2.05 


Statements 

Of CflANqES 

In WoRkiNq 
CApiTAl 




Working capital, beginning of year 

As previously reported. 

Pooled companies. 

As restated. 

Sources: 

Net income. 

Depreciation and amortization. . . 

Sale of 5H per cent convertible 
subordinated debentures. 

Other increase in long-term debt. 

Market value of common stock 
issued for companies purchased. 

Other. 


Disposition: 

Dividends, including distributions by 
pooled companies prior to acquisition 

Reduction in long-term debt, and 
retirement of stock 
by pooled company. 

Additions to property, plant and 
equipment (includes $5,193,318 from 
companies purchased in 1970). 

Other. 


Working capital, end of year 



Fiscal 1969 


$ 51,690,210 
7,854,124 
59,544,334 

13,981,997 

5,458,222 


4,264,746 


955,324 

24,660,289 

5,451,690 


14,885,279 
729,385 
21,066,354 
$ 63,138,269 
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THE WICKES CORPORATION AND SUBSIDIARIES 


Statements of 
CApiTAl Srock, 

OlflER PAid lN 
CApiTAl 

An<J RetaInecI 

EARNiNqS 


Fiscal 1970 


Common 



Stock, 

Other 


$2.50 

Paid-In 

Retained 

Par Value 

Capital 

Earnings 


Shares authorized. 

Shares outstanding (including equivalent 
shares for pooled companies). 

Beginning of year: 

As previously reported. 

Pooled companies. 

As restated. 

10,000,000 

6,974,129 

$17,090,383 

$ 1,688,465 

$74,060,732 

Net income. 

Dividends, including distributions by 

pooled companies prior to acquisition. . . . 

Adjustment for par value of stock 

issued for pooled companies. 

Stock issued for purchased companies. 

322,292 

4,811,283 

11,514,950 

(6,288,750) 

Sale or retirement of stock by pooled 
companies (and equivalent transactions) 
at or prior to acquisition. 

(34,695) 

(908,859) 


Exercise of stock options, including pooled 
companies prior to acquisition. 

57,343 

516,935 


End of year. 

$17,435,323 

$ 6,107,824 

$79,286,932 


The accompanying notes are an integral part of the financial statements. 
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Notes to FInancIaI Statements 


1. Principles of Consolidation and Acquisitions: 

The financial statements include The Wickes Corporation and all its 
subsidiaries. 

Six acquisitions made during fiscal 1970 and one made thereafter, for a 
total of 1,354,617 shares of Wickes’ Common Stock and $857,250 in cash, 
have been accounted for as poolings of interest and are included in the 
financial statements for both years presented. Two companies acquired 
for 128,917 shares of Wickes’ Common Stock and $231,300 in cash have 
been accounted for as purchases, and their operations have been included 
since dates of acquisition. Costs in excess of net tangible assets of these 
companies amounted to $580,671 less amortization, and are included in 
other assets. The Corporation amortizes such intangible costs over 40 
years or less. 

Sales and net income of the company acquired after the year end and 
included in the financial statements are $18,572,013 and $829,960, respec¬ 
tively, for fiscal 1970 and $18,407,436 and $909,528 for the preceding year. 
Subsequent to January 31, 1970, the company sold certain properties and 
operations not related to its principal business for approximately 
$3,100,000 of which $2,600,000 represented long-term debt assumed by 
the buyer; neither the discontinued operations nor the gain on the sale 
of the properties was significant. 

In connection with two of the acquisitions, Wickes might be required to 
issue, between March 31, 1972, and January 27, 1973, additional shares of 
Common Stock contingent upon the market price of the stock during 
specified periods on or about these dates with a maximum of 527,342 
shares of the stock issuable were the price to fall to $18.50 or less. 

2. Property, plant and equipment, depreciation and deferred income 

taxes: 


Property, plant and equipment consisted of: 


Jan. 31, 
1970 


Jan. 25, 
1969 


Land 

Buildings and improvements 
Machinery ami equipment 


$ 8,832,909 
59,316,482 
52,337,562 
$120,486,953 


$ 5,781,793 
51,355,004 
39,984,969 
$ 97,121,766 


Depreciation and amortization are computed generally under tin* straight 
line method. For income tax purposes, depreciation of certain assets has 
been accelerated. Deferred income tax, due principally to the greater de¬ 
preciation for tax purposes, has been provided in the amounts of $284,000 
for 1970 and $249,000 for 1969. 


3. Long-Term Debt: 

Long-term debt at January 31, 1970 consisted of: 

Amount 

6 per cent Debentures, due June 1, 1992, $750,000 annual 


sinking fund payments commencing June 1, 1973 $15,000,000 

5Vh per cent Convertible Subordinated Debentures due 
May 1, 1994, $2,000,000 annual sinking fund 

payments commencing May 1, 1979 . 40,000,000 

Notes payable to banks and other obligations, 

various rates to 8 Ms per cent (includes $2,600,000 
eliminated on sale-of property in March, 1970. 

See note l.i 10,814,231 

Total $65,814,231 

Less current portion . 1,850,924 

Non-current portion $63,963,307 


The 6 per cent debentures permit additional annual sinking fund payments 
up to $750,000 and are currently redeemable at 104 Mi per cent, except that 
refinancing is not permitted at an interest rate less than 6.08 per cent. 












































DIVERSIFIED CAPABILITIES FOR GROWTH 


Fiscal 1969 


Common 

Stock, 

Other 


$2.50 

Paid-In 

Retained 

Par Value 

Capital 

Earnings 

10,000,000 

6,836,153 

$13,642,325 

$ 3,047,028 

$53,236,290 

746,497 

964,173 

12,294,135 

14,388,822 

4,011,201 

65,530,425 

2,611,976 

(2,611,976) 

13,981,997 

(5,451,690) 


62,760 

157,745 

26,825 

131,495 

$17,090,383 

$ 1,688,465 $74,060,732 



OpilNliON Of iNCkpENdENT ACCOUNTANTS 


Lybhaxd, Ross Bros. & Montgomery 

Certified Public Accountants 

Coopeks 6 c Lybrand 

IN AREAS or THE WOULD 
OUTSIOE THE UNITEO SPATES 


To the Board of Directors and Shareholders of The Wickes Corporation: 

We have examined the balance sheet of The Wickes Corporation and 
subsidiaries at January 31, 1970, and the related statements of income, capital 
stock, other paid-in capital, retained earnings and changes in working capital 
for the fiscal year then ended. Our examination was made in accordance 
with generally accepted auditing standards, and accordingly included such 
tests of the accounting records and such other auditing procedures as we 
considered necessary in the circumstances. We previously examined and 
reported upon the financial statements for the fiscal year ended January 25, 
1969, which have been restated to include companies subsequently acquired 
on a pooling of interests basis. 

In our opinion, these financial statements present fairly the financial 
position of The Wickes Corporation and subsidiaries at January 31, 1970, and 
January 25, 1969, and the results of their operations and changes in working 
capital for the fiscal years then ended, in conformity with generally accepted 
accounting principles applied on a consistent basis. 
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Detroit, Michigan 
March 19, 1970 


The 5V& per cent Convertible Subordinated Debentures permit additional 
annual sinking fund payments up to $2,000,000, arc currently redeemable 
at 10514 per cent and are convertible at any time into Common Stock at 
$54 per share. 

Various agreements related to long-term debt and lease-purchase agree¬ 
ments restrict cash dividends, purchase of common stock and other speci¬ 
fied payments. At January 31, 1970, approximately $25,000,000 was free of 
these restrictions. 

Assets of approximately $24,500,000 (depreciated cost) are pledged on 
indebtedness of certain subsidiaries. 

4. Leases: 

The Company is obligated for fixed annual rentals on long-term leases 
which expire at various dates through 1983. Rentals under existing leases 
for fiscal 1971 will approximate $1,291,000 and will not exceed $1,285,000 
in any year thereafter. Sixteen of the leases were made in 1962 and 1963 
in connection with a sale and leaseback agreement with two affiliated 
companies. Under certain circumstances, the Corporation may acquire all 
of the stock of the two affiliated companies. The Corporation has executed 
a guaranty of a portion of the mortgage indebtedness created by the two 
affiliated companies with respect to the sixteen properties. Total rental 
payments for these properties are structured, over the lives of the leases, 
to provide funds for the discharge of all or substantially all the mortgage 
indebtedness. 

5. Pension Plans: 

The Company and its subsidiaries have several pension plans covering 
substantially all employees. Pension costs charged to expense during 1970 
and 1969 were $920,891 and $881,754, respectively. Generally, past service 
costs are amortized over 30 years and funded together with current service 
costs. One subsidiary accrues current service costs and interest only on 
past service costs, but does not presently fund the plan. The actuarially 
computed vested benefits of one plan exceeded the amounts funded or 
accrued by approximately $63,000 at January 31, 1970. 

6. Stock Options: 

Changes under The Wickes Corporation’s 1964 and 1969 Stock Option 


Incentive Plans during fiscal 1970 were: 



Shares 

Shares Under Option 


Available 

Price 

Number 

Balance, beginning of year 

for Option 

Per Share 

of Shares 

< 1964 Plan) 

1969 Plan adopted 

■ - — 

$23.00—$49.75 

150,000 

May 22, 1969 

250,000 

— 

— 

Options granted 

(149,350) 

39.75 

149,350 

Options exercised 

— 

$23.00—$31.13 

(22,630) 

Options forfeited 

9,670 

$23.00—$49.75 

(9,670) 

Balance, end of year 

110,320 

$23.00—$49.75 

267,050 


Stock Options, granted at not less than market value, become exercisable 
in five equal annual installments beginning nine months after grant and 
expire five years from date of grant. Options for 18.640 shares were exer¬ 
cisable at January 31, 1970, at prices of $23.00 to $49.75 per share. 

In addition to the above, the Corporation is obligated to issue 2,617 shares 
of common stock at $14.63 to $17.88 per share to employees of an ac¬ 
quired company in lieu of options of that company which were outstand¬ 
ing at the date of acquisition. Options for 1,027 of these shares were 
exercisable at January 31, 1970. 

7. Earnings per share: 

Earnings per share have been computed on average shares outstanding 
including equivalent shares of pooled companies. Dilution of earnings per 
share would not be significant upon conversion of the 5% per cent Con¬ 
vertible Subordinated Debentures, and the exercise of stock options. The 
shares contingently issuable in connection with acquisitions (see note 1) 
are not presently dilutive, since the market value of W'ickes Common 
Stock has remained above levels which might require issuance of addi¬ 
tional shares under the acquisition agreements. 

8. Shares reserved: 

Shares authorized include 1,648,069 shares reserved for convertible deben¬ 
tures, stock options and acquisition agreements. See notes 1, 3 and 6. 



































THE WICKES CORPORATION AND SUBSIDIARIES 


Ten-Year 

FiNANCiAl 

Summary 




(Dollars in thousands except amounts per share) 
Operating Results 

Sales. 

Income before income taxes. 

Income taxes. 

Net income. 

Per share. 

Financial Position 

Working capital. 

Property, plant and equipment (net). 

Total assets. 

Long-term debt. 

Shareholders’ equity. 

Per share. 

DIVIDENDS 

Per share (indicated annual rate per 

Wickes share). 


1970 


$489,032 
24,880 
13,365 
11,515 1 

1.68 i 

$ 86,345 
76,056 
234,139 
63,963 ' 

102,830 Jf 
14.74 [| 

$ 6.289 | 

LOO £ 


1969 


$448,747 

29,517 

15,535 

13,982 

2.05 


$ 63,138 
59,211 
188,007 
31,998 
92,840 
13.58 

$ 5,452 

1.00 


Includes all acquired companies accounted for as poolings of interest. 
Net income per share is based on average shares outstanding adjusted 
for stock distributions and equivalent shares issued in acquisitions. 


*ln addition, the Corporation realized an extraordinary gain of SI,701,000, net of tax, or $.25 a share. 
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DIVERSIFIED CAPABILITIES FOR GROWTH 


1968 

1967 

$386,908 

$352,991 

22,451 

19,849 

10,477 

9,445 

11,974 

10,404* 

1.76 

1.53* 


$ 59,819 

$ 50,041 

49,812 

43,861 

160,287 

140,514 

27,858 

17,643 

84,697 

78,348 

12.45 

11.54 

$ 5,163 

$ 4,965 

1.00 

1.00 


1966 

1965 

$357,290 

$315,570 

24,504 

20,799 

11,618 

10,011 

12,886 

10,788 

1.90 

1.59 


$ 50,563 

$ 46,794 

33,965 

29,272 

134,320 

109,606 

16,741 

16,797 

70,980 

62,422 

10.48 

9.22 

$ 4,418 

$ 3,638 

.90 

.80 


1964 

1963 

$311,686 

$256,289 

20,866 

15,817 

10,207 

8,269 

10,659 

7,548 

1.57 

1.14 


$ 40,012 

$ 34,344 

27,444 

23,363 

106,774 

91,351 

11,879 

7,530 

59,211 

51,720 

8.71 

7.78 

$ 2,905 

$ 2,463 

.60 

.50 


1962 

1961 

$209,044 

$173,465 

15,278 

11,828 

7,603 

5,758 

7,675 

6,070 

1.18 

.95 


$ 32,233 

$ 23,123 

24,765 

18,066 

82,098 

59,431 

11,344 

1,730 

47,194 

40,483 

7.19 

6.36 

$ 2,373 

$ 1,926 

.50 

.40 


76 YEARS OF CONTINUOUS CASH DIVIDENDS 
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PRiNcipAl OpERATiNq Groups Ai\d SubsidiARiES 


LUMBER AND BUILDING SUPPLIES GROUP 

J. V. Drum. Senior Vice President 
Vice Presidents 
B. L. Blair. Finance 
B. T. GREEN, Merchandising 
R. A. HEYM, Regional Manager, Bartlett, Illinois 
T. E. RULISON, Regional Manager, Copley, Ohio 
D. F. Wallace. Marketing 
M. J. ZAHNOW, Administrative 


FOREST PRODUCTS GROUP 

Sequoia Forest Industries, Inc. 
Dinuba, California 
G. B. Potter. President 


FURNITURE AND FURNISHINGS GROUP 

E. N. GORDON, Senior Vice President 

Colonial Products Company 
Red Lion. Pennsylvania 
S. P. PECHENIK. President 

Lee L. W oodard Sons, Inc. 

Owosso, Michigan 

F. R. McCracken. President 


MANUFACTURED SHELTER & 

RECREATIONAL VEHICLES GROUP 

D. P. CRANE, Senior Vice President 

Behlen Manufacturing Company 
Columbus, Nebraska 
H. P. Behlen, President 

Behlen-W 7 ickes, Ltd. 

Brandon, Manitoba, Canada 

H. J. Rempel, Vice President & General Manager 

Haico Manufacturing Ltd. 

Lethbridge, Alberta, Canada 
J. T. C. Haibeck, President 

Moriarty Corporations 
Argos, Indiana 

R. R. PRETZER, Vice President & General Manager 
MOBILE HOMES DIVISION 

L. J. RlTZENTHALER, General Manager 
President, Ritz*Craft. Inc. 

Ritz-Craft, Inc. 

Argos, Indiana 

Valiant Mobile Homes, Inc. 

Elkhart, Indiana 

RECREATIONAL VEHICLES DIVISION 

R. E. STUMP, General Manager 
President, Monitor Coach Company 

Monitor Coach Company 
Wakarusa, Indiana 
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DIVERSIFIED CAPABILITIES FOR GROWTH 



AGRICULTURAL AND 
MANUFACTURING GROUP 

G. A. Kendall, Senior Vice President 

AGRICULTURAL DIVISIONS 

R. G. Dodge, Vice President & General Manager 

Michigan Bean Company 
Saginaw, Michigan 

Saginaw Grain Co. 

Saginaw, Michigan 

Wickes Marine Terminal 
Bay City, Michigan 

ENGINEERED MATERIALS DIVISION 

R. J. Zemanek, Vice President & General Manager 

The United States Graphite Company 
Saginaw, Michigan 

MACHINERY SYSTEMS DIVISIONS 

R. J. Jacobs, Vice President & General Manager 

Kux Machine 

Des Plaines, Illinois 

R. A. Jacobson, General Manager 

Saginam Machine & Tool Inc. 

Saginaw, Michigan 
R. W. Cashman, President 

Wickes Machine Tool 
Saginaw, Michigan 


STOCk TRANsfER AqENTS National Bank of Detroit 

^ I rj • The Chase Manhattan Bank, New York 

MOCK KECjISTRARS Manufacturers National Bank of Detroit 




THE WICKES CORPORATION 

515 N. WASHINGTON AVE., SAGINAW. 


MICHIGAN 


4 8 6 0 7 


t' 


i 

I 


